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SECTI ON A - SUPPLEMENTAL | NFORVATI ON
Wb6HZV- 05- G 0005

Order 0002

Modi fi cation 10

1. The purpose of this nodification 10 to Order 0002 under Basic Ordering Agreenent Ws6HZV-05- G 0005 is as foll ows:

a. To incorporate the negotiated settlenent of $658,540.00 credit to the Governnent for the reduction in material and | abor costs
resulting fromthe definitization of Red River Arny Depot (RRAD) costs in accordance with Section H, paragraph H 21, Downward Only Price
Adjustment. A credit of $658,540.00 (FYO5 APA) is established on this order and shall remain on CLIN 0001AA as available to the
Governnment for use on future offsets.

b. To incorporate the negotiated settlement of $133,215.00 credit to the CGovernnent for the reduction in packaging for the ODS
Conversion kits under CLINs 0002AA and 0003AA of this order. This packaging reduction was authorized by PCO | etter dated 20 Decenber
2006. A credit of $133,215.00 (FYO5 APA) is established on this order and and is available to the Governnent for use on future offsets.

c. As aresult, the summary of the credit available to the Governnment is as follows:

Credit for RRAD Definitication: $ 658, 540. 00
Credit for Packagi ng Reduction on ODS Conversion Kits: $ 133,215.00
Total Credit available to the Governnment for Future Procurenents: $ 791, 755.00

d. To correct the follow ng part nunber accorded duty free entry under Section H, paragraph H 6.1:
From 13385234-3S1, Hinge Support
To: 12385234-3S1, Hinge Support

2. The Contractor hereby rem ses, releases and di scharges the Governnent fromall civil liabilities, obligations, clains,appeals, and
denmands whi ch are based on the incorporation of the above referenced changes into the contract, whether adm nistrative or judicial,

legal or equitable, or direct or indirect.

3. There is no change in contract price as a result of this nodification and all terms and conditions, except those addressed herein,
remai n unchanged and in full force and effect.

*** END OF NARRATI VE A0012 ***
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS
H 2 PERFORNMANCE- BASED PAYMENTS 52.232-32 May 1997

H 2.1 Performance-Based Paynents

a. Amount of paynments and limitations on paynments. Subject to such other limtations and conditions as are specified in this
contract and this clause, the anpbunt of paynents and linmitations on payments shall be specified in the contract's description of the
basis for paynent.

b. Contractor request for performance-based paynents. The Contractor may submit requests for paynent of performance-based
paynments not nore frequently than nonthly, in a formand manner acceptable to the Contracting Oficer. Unless otherw se authorized by
the Contracting Officer, all performance-based paynments in any period for which paynent is being requested shall be included in a single
request, appropriately itenmized and totaled. The Contractor's request shall contain the information and certification detailed in
paragraphs(1) and (m of this clause.

c. Approval and paynent of requests.

(1) The Contractor shall not be entitled to payment of a request for performance-based paynent prior to successful
acconpl i shment of the event or performance criterion for which paynent is requested. The Contracting O ficer shall deternine whether
the event or performance criterion for which paynment is requested has been successfully acconplished in accordance with the terms of the
contract. The Contracting Officer may, at any tine, require the Contractor to substantiate the successful performance of any event or
performance criterion which has been or is represented as being payable.

(2) A paynment under this perfornmance-based paynment clause is a contract financing paynent under the Pronpt Paynent clause of
this contract, and approved requests shall be paid in accordance with the pronpt payment period and provisions specified for contract
financing payments by that clause. However, if the Contracting O ficer requires substantiation as provided in paragraph (c)(1) of this
clause, or inquiries into the status of an event or performance criterion, or into any of the conditions listed in paragraph (e) of this
clause, or into the Contractor certification, paynent is not required, and the pronpt payment period shall not begin until the
Contracting Oficer approves the request.

(3) The approval by the Contracting Oficer of a request for perfornmance-based paynment does not constitute an acceptance by the
Gover nment and does not excuse the Contractor from performance of obligations under this contract.

d. Liquidation of perfornmance-based paynents.

(1) Performance-based finance anounts paid prior to paynent for delivery of an itemshall be |iquidated by deducting a

percentage or a designated dollar ambunt fromthe delivery paynent. |f the performance-based finance paynents are on a delivery item
basis, the liquidation amunt for each such line itemshall be the percent of that delivery itemprice that was previously paid under
per f or mance- based finance paynents or the designated dollar anpbunt. |f the performance-based finance paynents are on a whol e contract
basis, liquidation shall be by either predesignated |iquidation ambunts or a |iquidation percentage.

(2) If at any time the anpunt of paynents under this contract exceeds any limtation in this contract, the Contractor shall
repay to the Governnent the excess. Unless otherwi se determned by the Contracting O ficer, such excess shall be credited as a
reduction in the unliquidated performance-based paynent bal ance(s), after adjustment of invoice paynents and bal ances for any
retroactive price adjustnents.

e. Reduction or suspension of performance-based paynents. The Contracting Oficer may reduce or suspend performance-based
paynents, |iquidate perfornmance-based paynments by deduction from any paynent under the contract, or take a conbination of these actions
after finding upon substantial evidence any of the follow ng conditions:

(1) The Contractor failed to conply with any material requirenent of this contract(which includes paragraphs (h) and (i) of
this clause).

(2) Performance of this contract is endangered by the Contractor's(i)Failure to nake progress; or (ii) unsatisfactory financial
condi tion.

(3) The Contractor is delinquent in payment of any subcontractor or supplier under this contract in the ordinary course of
busi ness.

f. Title.

(1) Title to the property described in this paragraph (f) shall vest in the Government. Vestiture shall be inmediately upon

the date of the first perfornance-based payment under this contract, for property acquired or produced before that date. O herw se,
vestiture shall occur when the property is or should have been allocable or properly chargeable to this contract.
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(2) Property. As used in this clause, includes all of the follow ng described itenms acquired or produced by the Contractor
that are or should be allocable or properly chargeable to this contract under sound and generally accepted accounting principles and
practices: (i) Parts, materials, inventories, and work in process; (ii)special tooling and special test equipnent to which the
Government is to acquire title under any other clause of this contract; (iii) nondurable (i.e., nonmartial) tools, jigs, dies, fixtures,
nmol ds, patterns, taps, gauges, test equipnment and other simlar manufacturing aids, title to which would not be obtained as special
tool i ng under subparagraph (f)(2)(ii) of this clause; and (iv) Draw ngs and technical data, to the extent the Contractor or
subcontractors are required to deliver themto the Governnent by other clauses of this contract.

(3) Although title to property is in the Government under this clause, other applicable clauses of this contract (e.g., the
term nation or special tooling clauses) shall deternmine the handling and disposition of the property.

(4) The Contractor nay sell any scrap resulting from production under this contract, wi thout requesting the Contracting
O ficer's approval, provided that any significant reduction in the value of the property to which the Government has title under this
clause is reported in witing to the Contracting O ficer.

(5) In order to acquire for its own use or dispose of property to which title is vested in the Government under this clause,
the Contractor nust obtain the Contracting O ficer's advance approval of the action and the terns. |f approved, the basis for paynent
(the events or performance criteria) to which the property is related shall be deemed to be not in conpliance with the terns of the
contract and not payable (if the property is part of or needed for performance), and the Contractor shall refund the rel ated performance-
based paynents in accordance wth paragraph (d) of this clause.

(6) Wen the Contractor conpletes all of the obligations under this contract, including |iquidation of all performance-based
paynments, title shall vest in the Contractor for all property (or the proceeds thereof) not (i) Delivered to, and accepted by, the
Governnment under this contract; or (ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and
to which title is vested in the Governnment under this clause.

(7) The ternms of this contract concerning liability for Governnent-furnished property shall not apply to property to which the
Governnment acquired title solely under this clause.

g. Risk of loss. Before delivery to and acceptance by the Governnent, the Contractor shall bear the risk of loss for
property, the title to which vests in the Government under this clause, except to the extent the Government expressly assumes the risk.
If any property is damaged, |ost, stolen, or destroyed, the basis of paynent (the events or performance criteria) to which the property
is related shall be deemed to be not in conpliance with the ternms of the contract and not payable (if the property is part of or needed
for performance), and the Contractor shall refund the related perfornmance-based paynents in accordance with paragraph (d) of this
cl ause.

h. Records and controls. The Contractor shall maintain records and controls adequate for administration of this clause. The
Contractor shall have no entitlenent to performance-based paynents during any tine the Contractor's records or controls are determ ned
by the Contracting Officer to be inadequate for administration of this clause.

i. Reports and Government access. The Contractor shall pronptly furnish reports, certificates, financial statements, and
other pertinent information requested by the Contracting Oficer for the adm nistration of this clause and to deternmine that an event or
other criterion pronpting a financing paynment has been successfully acconplished. The Contractor shall give the Governnent reasonable
opportunity to exam ne and verify the Contractors records and to exami ne and verify the Contractor's performance of this contract for
admini stration of this clause.

j. Special terms regarding default. |If this contract is term nated under the Default clause:
(1) the Contractor shall, on demand, repay to the Governnment the anmount of unliquidated performance-based paynents, and
(2) title shall vest in the Contractor, on full liquidation of all perfornance-based paynments, for all property for which the

Governnment elects not to require delivery under the Default clause of this contract. The Governnment shall be liable for no paynent
except as provided by the Default clause.

k. Reservation of rights.

(1) No payment or vesting of title under this clause shall (i)excuse the Contractor from performance of obligations under this
contract; or (ii) constitute a waiver of any of the rights or remedies of the parties under the contract.

(2) The CGovernnment's rights and renedies under this clause (i) shall not be exclusive, but rather shall be in addition to any
other rights and renedies provided by law or this contract; and shall not be affected by del ayed, partial, or omtted exercise of any
right, renedy, power, or privilege, nor shall such exercise or any single exercise preclude or inpair any further exercise under this
clause or the exercise of any other right, power, or privilege of the Governnent.
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I. Content of Contractor's request for performance-based paynent. The Contractor's request for perfornance-based paynent
shall contain the follow ng:

(1) The name and address of the Contractor;

(2) The date of the request for performance-based paynent;

(3) The contract nunber and/or other identifier of the contract or order under which the request is made;

(4) Such information and docunentation as is required by the contracts description of the basis for paynent; and

(5) Acertification by a Contractor official authorized to bind the Contractor, as specified in paragraph (n) of this clause.

m Content of Contractors certification. As required in paragraph (1)(5) of this clause, the Contractor shall
make the following certification in each request for performance-based paynent:

| certify to the best of ny know edge and belief that-

(1) This request for performance-based paynent is true and correct; this request (and attachments) has been prepared fromthe
books and records of the Contractor, in accordance with the contract and the instructions of the Contracting Oficer;

(2) (Except as reported in witing on ), all paynents to subcontractors and suppliers under this contract have been
paid, or will be paid, currently, when due in the ordinary course of business;

(3) There are no encunbrances (except as reported in witing on ) against the property acquired or produced for, and
al l ocated or properly chargeable to, the contract which would affect or inpair the Government's title;

(4) There has been no materially adverse change in the financial condition of the Contractor since the subm ssion by the
Contractor to the Governnent of the npbst recent witten informtion dated ; and

(5) After the making of this requested performance-based paynent, the ampbunt of all payments for each deliverable itemfor
whi ch performance-based paynments have been requested will not exceed any linitation in the contract, and the anount of all paynents
under the contract will not exceed any limtation in the contract.

H. 3 ESSENTI ALI TY/ MATERI ALI TY OF DELI VERY SCHEDULE

H. 3.1 For purposes of the Perfornmance Based Paynents clause (See provision H 2, above) it is agreed and understood that the vehicle
fielding and data delivery schedules is a material requirenent of this contract. The Government may reduce or suspend paynents in the
event the Contractor becones delinquent in deliveries or where it is evident that delivery will not be tinely because of the Contractors
failure to make progress.

H. 4 MATERI AL REQUI REMENTS

H 4.1 1In accordance with FAR 52.211-5 of this contract entitled Material Requirenent, the used, reconditioned or renmanufactured
materials listed in Attachment 8 (to be provided at a later date) to the contract entitled "Approved Used, Reconditioned or
Remanuf actured Material" have been approved for use under the contract.

H 5 DATA RESPONSI BI LI TY

H. 5.1 Recognizing that a visual review by the Governnent, of data delivered or rel eased under this contract may be insufficient to
prove out their adequacy for intended use, the Contractor shall certify prior to contract conpletion, that to the best of his know edge
and belief all such data are conplete and conformto the data requirements of this contract. Failure of related data, nade under the
terms of this contract, to nmeet the requirenments thereof shall be cause for rejection as unacceptable. Prior to final acceptance of the
drawi ngs and rel ated data by the Governnent, the Contractor shall submt evidence that drawi ngs and related data rejected as

unaccept abl e have been corrected. Notwithstanding such final acceptance, the Government may require the Contractor to renedy by
correction or replacenent, as directed by the Contracting Oficer, data deficiencies (i) at any time during the performance of this
contract, and (ii) for a period of three (3) years thereafter, in accordance with Special Provision H 19 of the basic BOA entitled
WARRANTY OF DATA.

H 6 SUPPLI ES TO BE ACCORDED DUTY- FREE ENTRY (MAR 1998)
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H. 6.1 In accordance with paragraph (b) of the Duty-Free Entry clause of this contract, in addition to duty free entry for all

qual i fying country supplies (end products and conponents) all eligible end products subject to applicable trade agreenments (if this
contract contains the Buy Anmerican Act - Trade Agreenments - Bal ance of Paynents Program cl ause or the Buy American Act - North Anerican
Free Trade Agreenent |nplenentation Act - Balance of Paynents clause), the followi ng foreign end products that are neither qualifying
country end products nor eligible end products under a trade agreenent, and the follow ng foreign nonqualifying country conponents, are
accorded duty-free entry:

Part Nunber Descri ption Vendor

01) 12369774-F Turrent Ring Forging Canadi an Forgings |nc.
02) 12369775-F Turrent Ring Forging Canadi an Forgi ngs Inc.
03) 12369776-F Turrent Ring Forging Canadi an Forgi ngs Inc.
04) 12369777-F Turrent Ring Forging Canadi an Forgings |nc.
05) 12369778-F Intake Gill Forging Canadi an Forgi ngs Inc.
06) 12334321-F Shield Field Forging Canadi an Forgi ngs Inc.
07) 12295295-F Bracket Forging Canadi an Forgings |nc.
08) 12369308 Shock Absor ber General Kinetics Engineering Corp.
09) 12359649 Pl ai n Bearing Ceneral Kinetics Engineering Corp.
10) Mb506622 Steel Arnor Plate Stel co

11) Me323572 Steel Arnor Plate Stelco

12) Mb504740 Steel Arnmor Plate Stel co

13) 12367362-S  Munt Hinge Support Vestshel | Inc.

14) 12385234-3S1 Hinge Support Vestshel | Inc.

15) 12385234-4S1 Hi nge Support Vest shel | 1nc.

16) 9380346-14C Lug Sight ArmInv Vestshel | Inc.

17) 12307272-C Hinge Com Casting Vest shel | 1nc.

18) 12359272-C Control Rod Plate Vest shel | 1nc.

19) 254772-1 Br acket Vestshel | Inc.

20) 12307410-C Bracket Casting Vest shel | 1nc.

21) 12359290-C Bracket Casting Cabiran C/ O M stral
22) 12297231-C Bracket Casting Cabiran ¢/ O M stral
23) 12359291-C Eye Bracket Casting Cabiran ¢ O M stral
24) 12294495-C Casting Support Cabiran C/ O M stral
25) 12298207-2 Ret ai ner Ti e Down Cabiran ¢/ O M stral
26) 12294396-C  Casting Coupling Cabiran ¢ O M stral

27) 12294397-C Qutput Casting Coupling Cabiran C/ O M stral
28) 12466033-3 Color Flat Panel Display Conputing Devices of Canada (CDC)

29) 3227398-0001 BIOC Display Kit Rayt hen El ectronic Systens (Supplier Brimar Ltd, U K)
30) 12350934-F For gi ng, Cover Canada Forgi ngs Inc.

31) 264X13031X5000 Bearing, Roller SKF USA

32) 12297950 Bearing, Pair SKF USA

33) 12308476 Jour nal Assenbly Dana Cor poration

34) 05-2-3443 Spi der and Beari ng Dana Cor porati on

35) 303824-701 Conn Interface CCA General Dynamics, Canada

36) 304012-701 Di spl ay Head Ass'y Ceneral Dynam cs, Canada

37) 304038-701 Di spl ay Vi deo General Dynamics, Canada

38) 256881-703 Power Supply General Dynamics, Canada

H. 7 GOVERNMENT RI GHT TO FURNI SH PROPERTY, MATERI AL, AND/ OR EQUI PMENT and SH PMENT

H. 7.1 The Governnent shall furnish in a tinely manner the itens listed in Attachment 1 of this contract to support build of vehicles.
The CGovernnent reserves the right to bulk deliver the itens to the Contractor. Bulk delivery nust occur nore than 120 days in advance
of the vehicle build schedule. The Contractor is responsible for notifying the Government of any changes in build schedul es.

H 7.2 In addition to the Government furnished property, material and/or equi pnent described in Attachnent 1 of this contract, the
Government reserves the right to furnish to the Contractor other items of Government property, material and/or equiprment or to increase
the quantities specified in Attachnent 1.

H 7.3 The contractor shall pronptly take such action as the Contracting Officer may direct with respect to such additional property,
material and/or equiprment. In the event the Governnent exercises its right under this paragraph, the parties will agree to equitably
adj ust the contract price and/or delivery schedule or performance dates in accordance with the procedures provided for in the "Changes"
clause of this contract. The contractor shall submt either a proposal for equitable adjustnment or rationale for no equitable
adjustment within thirty-(30) days following the Contracting Officer's notice of change. Failure to agree to an equitabl e adjustnent
shal | be a dispute concerning a question of fact within the nmeaning of the "Disputes" clause.
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H 7.4 Al property furnished pursuant to this paragraph shall be subject to the provisions of the "Government Property" clause of this
contract.

H. 8 USE OF GOVERNMENT PROPERTY AND FACI LI TI ES

H. 8.1 The Contractor based this contract price on rent-free use of property and facilities that were initially made avail abl e under
other contracts (see below). The Governnment property and facilities are in the possession of the Contractor and subcontractors

account abl e under the below |isted Government contracts. Rent-free, non-interference use of Government property accountabl e under those
contracts is approved.

CONTRACT CONTRACTOR PROGRAM

a) DAAEQ7-95- C- X030 Uni t ed Def ense Syst em Techni cal Support
b) DAAEO7- 96- C- X036 Uni ted Defense BFV Remanuf act ure

c) DAAEQ7- 00- C- MD02 Uni t ed Def ense BFV Renanuf acture

d) DAAEO7-01- C- MD11 Uni t ed Def ense BFV STS

e) DAAEO7-01- G MDO2 Uni ted Defense BFV BOA

f) DAAEO7-01- C-MD16 Uni t ed Def ense BFV Renanuf acture

H 9 SECURI TY REQUI REMENTS

H 9.1 Contract Security C assification Specification DD Form 254, Attachment 3, is applicable to performance under this contract.

H. 10 DEPARTMENT OF DEFENSE ACTI VI TY ADDRESS CODE

H. 10.1 The Departnent of Defense Activity Address Code (DODAAC) for use under this contract is CKOO7F.

H 11 MAKE- OR- BUY PROGRAMS | N ACCORDANCE W TH SUBPART 15.4 OF THE FAR

H 11.1 The Contractor operates in accordance with a nake or buy procedure ("United Defense Production Docunentation Departnment
Operating Procedure-PD-20, Revision B") that deternmines which items are to be purchased fromoutside suppliers for use in a product.

The procedure is applicable to all Governnent production prograns/contracts, including this contract. As such, no specific nake-or-buy
plan will be submtted for this contract. The contractor shall performto its established procedure, hereafter referred to as the
"progran. The program (procedure) has been reviewed by the Governnent. It is considered an acceptable process for deternining make or
buy itens.

H 11.2 If the Contractor desires to change its nake or buy programor items under the contract, it shall review the requirenments of FAR
52.215-9 of this contract entitled, "Changes or Additions to Make or Buy Prograni to determne if notification to the Government and/or
contract adjustnent is required.

H. 11.3 The contractor shall submt and negotiate changes from BUY to MAKE for those itens over $500,000 in each programyear. For MAKE
itenms the Contractor shall submit and negotiate changes only if the change would result in a subcontract over $500,000.00 in any program
year. Any short-termor tenporary changes to alleviate manufacturing problens and/or delivery problenms or changes specifically
authorized by the Government will not be submtted or negotiated as changes to the Make or Buy Program

H 12 PRI ORI TY RATING

H 12.1 A priority rating of DO-A4 is assigned to this contract and it is certified for National Defense use under DV5 Regul ation 1.

The contractor shall take all necessary actions to extend this rating to its suppliers or subcontractors where required.

H. 13 NOTI FI CATI ON OF | NCONSI STENCI ES

H 13.1 Should the contractor discover or suspect any inconsistencies anbng contract provisions, requirements, specifications, and/or
docunents, he shall imediately notify the Procuring Contracting Officer in witing.

H 14 SMALL AND SVALL DI SADVANTAGE BUSI NESS SUBCONTRACTI NG PLAN

H 14.1 The Small and Snall Di sdvantaged Busi ness Subcontracting Plan will be incorporated by reference. The contractor shall retain
copies of their vendors and subcontractors small and small di sadvantage busi ness subcontracting plan(s). These copies of the plans,
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along with the contractor's plan(s), shall be made available for review by appropriate governnment officials.

H. 15 ALTERATI ONS | N CONTRACT PROVI SI ONS

H. 15.1 Contract Section I, General Provision |.65 FAR 52.243-1, "Changes-Fixed Price (August 1987)", paragraph c, is revised by
replacing "30 days" with "90 days".

H. 15.2 Contract Section I, General Provision |.67, FAR 52.243-7, "Notification of Changes (April 1984)", the fill-in portion of
paragraph b is 90 days and the fill in portion of paragraph d is 30 days.

H 16 TITLE TO SPECI AL TOOLI NG -- DEVI ATI ON

H. 16.1 In accordance with the Septenber 16, 1999 C ass Deviation -- Special Tooling, DAR tracking nunber 99-00012 issued by the
Director, Defense Procurenent, the portion of the Government Property clause for fixed price contracts FAR 52.245-2 that states that
special tooling is subject to title provisions in the special tooling clause is waived. The waiver is necessary because the 1984
edition of the Special Tooling clause (see Paragraph H 58), as contained in this contract, does not contain title provisions.

H. 17 FAR PART 45 -- DEVI ATION

H 17.1 In accordance with the July 13, 1999 d ass Devi ation from Federal Acquisition Regulation Part 45, DAR tracking nunber 99-00008,
issued by the Director, Defense Procurenent, the property record keeping and periodic physical inventory requirements for |owvalue
property (special tooling, special test equipnent, and plant equipnment with an acquisition value of |less than $5,000 or less)is reduced
per the deviation. Further in accordance with the deviation the contractor may defer reporting the |oss, damage or destruction of |ow
val ue property until contract termi nation or conpletion.

H. 18 Reserved.

H 19 SPECI AL TOOLING - FAR 52.245-17 -- (APRIL 1984) -- DEVIATION

a) Definition: "Special tooling" nmeans jigs, dies, fixtures, nolds, patterns, taps, gauges, other equi pment and manufacturing aids, all
conponents of these itenms, and replacenent of these itens, that are of such specialized nature that w thout substantial nodification or
alteration their use is linted to the devel opment or production of particular supplies or parts thereof or performng particular
services. It does not include material, special test equiprment, facilities (expect foundations and similar inprovenments necessary for
installing special tooling), general or special machine tools, or simlar capital itens. Special tooling, for the purpose of this
clause, does not include any itemacquired by the Contractor before the effective date of this contract, or replacenent of such itens,
whet her or not altered or adapted for use in performing this contract, or itenms specifically excluded by the Schedule of this contract.

b) Use of special tooling: The contractor agrees to use the special tooling only in performing this contract or as otherw se approved by
the Contracting O ficer.

c) Initial list of special tooling: If the Contracting Officer so requests, the contractor shall furnish the Governnent an initial Iist
of all special tooling acquired or manufactured by the Contractor for performng this contract (but see paragraph (d) for tooling that
has becone obsolete). The list shall specify the nomenclature, tool number, related product part number (or service perforned), and
unit or group cost of the special tooling. The list shall be furnished within 60 days after delivery of the first production end item
under this contract unless a later date is prescribed.

d) Changes in design: Changes in the design or specifications of the end items being produced under this contract may affect the
interchangeability of end itemparts. To such an event, unless otherw se agreed to by the Contracting O ficer, the contractor shall
notify the Contracting Oficer of any part not interchangeable with a new or superseding part. Pending disposition instructions, such
usabl e tooling shall be retained and mai ntained by the contractor.

e) Contractor's offer to retain special tooling: The Contractor may indicate a desire to retain certain items of special tooling at the
time it furnishes a list or notification pursuant to paragraph (c), (d), or (h) of this clause. The contractor shall furnish a witten
of fer designating those itenms that it wishes to retain by specifically listing the items or by listing the particular products, parts,
or services for which the times were used or designed. Their offer shall be nmade on one of the follow ng bases:

1) An anount shall be offered for retention of the items free of any Government interest. This amount shall ordinarily not be
less than the current fair value of the itens, considering anbng other things, the value of the itens to the contractor for use in
future work.
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2) Retention nmay be requested for a linmited period of tine and under terns as may be agreed to by the Governnment and the
contractor. This tenporary retention is subject to final disposition pursuant to paragraph (i) of this clause.

f) Property control records: The contractor shall nmintain adequate property control records of all special tooling in accordance with
its normal industrial practice. The records shall be nmade available for Government inspection at all reasonable tinmes. To the extent
practicable, the contractor shall identify all special tooling subject to this clause with an appropriate stanp, tag, or other nark.

g) Maintenance: The contractor shall take all reasonable steps necessary to maintain the identity and existing condition of usable itens
of special tooling fromthe date such items are no | onger needed by the contractor until final disposition under paragraph (i) of this
clause. These mai ntenance requirements do not apply to those itenms designated by the Contracting O ficer for disposal as scrap or
identified as of no further interest to the Government under paragraph (i)(4) of this clause. The contractor is not required to keep
unneeded itens of special tooling in place.

h) Final list of special tooling: Wen all or a substantial part of the work under this contract is conpleted or termnated, the
contractor shall furnish the Contracting Oficer a final list of special tooling with the sane information as required for the initial
list under paragraph (c) of this clause. The final list shall include all itenms not previously reported under paragraph (c). The

contracting officer may provide a witten waiver of this requirement or grant an extension. The requirement may be extended until the
conpl etion of this contract authorizing the use of the special tooling under paragraph (b) of this clause. Special tooling that has
beconme obsolete as a result of changes in design or specification need not be reported except as provided for in paragraph (d).

i) Disposition instructions: The contracting officer shall provide the contractor with disposition instructions for special tooling
identified in alist or notice submtted under paragraphs (c), (d), or (h) of this clause. The instructions shall be provided within 90
days of receipt of the list or notice, unless the period is extended by nmutual agreenent. The contracting officer may direct

di sposition by any of the nethods |isted in subparagraph (1) through (4) of this paragraph, or a conbination of such nethods. Any
failure of the Contracting Officer to provide specific instruction within the 90 day period shall be construed as direction under

subpar agraph (i) (3).

1) The Contracting Officer shall give the contractor a list specifying the products, parts, or services for which the
Government may require special tooling and request the contractor to transfer title (to the extent not previously transferred under any
other clause of this contract) and deliver to the Governnent all usable itens of special tooling that were designed for or used in the
production or perfornmance of such products, parts or services and that were on hand when such production or performance ceased.

2) The Contracting O ficer may accept or reject any offer nmade by the Contractor under paragraph (e) of this clause to retain
items of special tooling or may request further negotiation of the offer. The contractor agrees to enter into negotiations in good
faith. The net proceeds fromthe contracting officer's acceptance of the contractor's retention offer shall either be deducted from
anounts due the contractor under this contract or shall be otherwi se paid to the governnent as directed by the contracting officer.

3) The contracting officer may direct the contractor to sell, or dispose of as scrap, for the account of the Governnent, any
special tooling reported by the contractor under this clause. The net proceeds of all sales shall either be deducted from anopunts due
the contractor under this contract or shall be paid to the Government as directed by the Contracting Officer. To the extent that the
Contractor incurs any costs occasioned by conpliance with such directions, for which it is not otherw se conpensated, the contract price
shal | be equitably adjusted in accordance with the Changes cl ause of this contract.

4) The Contracting O ficer may furnish the contractor with a statenent disclainmng further Governnent interest or rights in any
of the special tooling |isted.

j) Storage or shipnent: The contractor shall pronptly transfer to the Governnent title to the special tooling specified by the
Contracting Oficer and arrange for either the shipnent or the storage of such tooling in accordance with the final disposition
instruction in subparagraph (i) (1) of this clause. Tooling to be shipped shall be properly packaged, packed, and nmarked in accordance
with the directions of the Contracting Officer. Tooling to be stored shall be stored pursuant to a storage agreenent between the
Governnment and the Contractor, and as direct by the Contracting Oficer. Tooling shipped or stored shall be acconpani ed by operation
sheets or other appropriate docunentation necessary to show the nanufacturing operations or processes for which the items were used or
designed. To the extent that the contractor incurs costs for authorized storage or shipnment under this paragraph and not otherw se
conpensated for, the contract price shall be equitably adjusted in accordance with the Changes clause of this contract.

k) Subcontract provisions: In order to performthis contract, the contractor may place subcontracts (including purchase orders)
involving the use of special tooling. If the full cost of tooling is charged to those subcontracts, the contractor agrees to include in
the subcontracts appropriate provisions to obtain Governnment rights conparable to the rights of the Governnent under this clause (unless
the contractor and the Contracting O ficer agree that such rights are not of substantial interest to the Government). The contractor
agrees to exercise such rights for the benefit of the Government as directed by the Contracting O ficer.

H.20 UD. The contractor is required to apply a U D to the vehicle systemdelivered under CLINs 0001AA, 0002AA and 0003AA in
accordance with the DFARS cl ause at 252.211-7003. For this contract the application of the UD to vehicle down parts, spares, or kits
is not required.
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H 21 DOMWARD ONLY PRI CE ADJUSTMENT

H 21.1 The prices for the Red River Arny Depot material and | abor |isted bel ow are based on Not To Exceed (NTE) subcontractor pricing
with Red River Arny Depot.

H. 21.2 The NTE subcontractor prices for 50 ODS vehicles are set forth bel ow

ltem NTE Price

M scel | aneous Parts $1, 257, 982
Quns 335, 326
Tear down 738,013
I nspection 15, 245
Total : $2, 346, 566

H. 21.2.1 The Contract prices for the itens referenced in H 22.2 shall be adjusted to reflect any reduction negotiated to the NTE
subcontract price. The difference between the reduction in the NTE subcontract price and the respective final negotiated subcontract
prices shall be subtracted fromthe appropriate prices in the prime contract.

H 21.2.2 The Contractor shall submit a proposal for a downward adjustnent of the aforenentioned interimsubcontract prices within 60
days after award of Delivery Oder 0002. A bilateral nodification shall be executed incorporating the inpact of any price reduction
into the appropriate areas of the Contract. The Governnent shall reinburse the Contractor the costs and fee for fact finding,
negotiating and definitizing the subcontractor proposals and the total settlenment anount will be |less than the ceiling anmount.

H 21.3 If agreenments on definitive subcontract prices are not reached between the Contractor and the subcontractor, or if the
Contractor and the Government do not reach an agreenment on final prices to replace the above NTE subcontract prices within 90 days of
award of Delivery Order 0002, or such other period as may be agreed to by the Contracting Oficer, the Contracting O ficer has the right
to determne a reasonable final price for the above described subcontract for the purpose of determning the final adjustment due under
this special provision is subject to appeal by the contractor, pursuant to the clause of the Basic Ordering Agreenment entitled

"Di sputes.”

*** END OF NARRATI VE HO001 ***
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